THE HUDSON’S BAY COMPANY’S MEETING. 


Report of the Proceedings of the Shareholders’ Meeting 
of the Hudson’s Bay Company, held on Thursday, 
July 14th, 1892. 

The Governor : Gentlemen, I will call upon the Secretary to read 
the notice convening the meeting. 

The Secretary (Mr. W. Armit) read the notice. 

The Governor : Now, gentlemen, you have the report before you ; 
is it your pleasure that it he taken as read? (Voices: “Take it as 

In again coming before you, and presenting our accounts on this 
occasion, I need hardly say to you that it is with much regret we find 
we are unable to propose a larger dividend than that of last year, viz., 
6s. 6 d. per share, or 2J per cent, on the par value of the stock. This 
is caused by circumstances entirely beyond our control. "YVe should, 
indeed, have been most happy had we been able to give you more 
money now. You will see by the statement before you that there are 
some small alterations in the form of the accounts—of the heading in one 
ease, while in others the items have been sub-divided, and placed 
somewhat differently, with the view of giving you a clearer idea and 
knowledge of the nature of those accounts and of the Company’s 
business. This is as far as we have been able to go at present, but we 
hope, from the measures that have been taken, your Directors wifi 
have it in their power, in after years, to make the accounts less 
complicated than, owing to the peculiar character of the Company’s 
trade, they are at present. (Applause). There is also appended to the 
statement of accounts the auditor’s certificate, more extended and 
more precise than in former years. 

Turning to the Profit and Loss Account, you will see that we have 
a net balance of £26,402 13s. 7d. for the year with which we are 
now dealing, as compared with £16,496 13s. 2d. last year, or an 
improvement of some £10,000. That, too, in the face of a decline in 
the prices at the fur sales, Beaver having gone down 20 percent., 
Musquash 45 per cent., Otter 15 per cent., Cross Fox, Fisher and Bear 
10 percent, each, Silver Fox 15 percent., and White Fox 25 percent. 
The only improvement has been, as was expected, in Marten and 
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sure unintentionally so. But they are absolutely misleading. The 
gentleman has taken in the year 1884, and the profits of that year 
were excessively large; they were greatly more than we have received 
during the last three years—double, or nearly treble as much in the 
year 1884, as we received during the last three years. 

Mr. Weioley : I beg your pardon, I began with 1886—I have 
taken the last seven years, beginning with 1886. 

Mr. Slopee : I gather from your remarks that the accounts are 
going to be published on a different basis, that we shall be told what 
the shop-keeping profits are, and what the fur trading, and so on is in 
our next year’s Report ; so that it would be only wasting the time of 
the meeting to discuss this matter. 

Major Bigg : My experience from reading the Report is, that in 
the last three years there has been no profit from trading. The only 
dividend we have received is the result of selling land. I think that 
is correct. It seems to be always noticed in these Reports that the 
absence of profit is due to the low price of furs, but it appears to me 
that furs have only fallen in the same proportion that other things 
have. If you had dealt in anything else you would have experienced 
the same fall. And if furs go up in value it does not follow that you 
would make more profit. The difficult question, it seems to me, is 
that you have to compete with a number of private firms in Canada, 
and that these firms carry on their business at a lower rate of 
working expenses than this Company does. (Hear, hear.) You all 
buy your furs at the same price in Canada, and you sell your furs 
at the same price; but, whereas these private individuals make a 
profit, all your gross profit seems to me to be absorbed in keeping up 
your establishments. That seems to be a difficulty, and, of course, it 
is a great thing to save £10,000 in your working expenses, but, in 
order to pay a reasonable dividend, I think you will have to save 
a great deal more than that. You have nearly £1,000,000 
invested in working this Company, and you ought to save a great 
deal more, if you wish to pay a dividend. Of course it is 
improving. I was in Canada for a long time last year, and nearly 
everybody out there thinks this Company is conducted in a very 
extravagant manner. I have never found any different opinion on 
the subject, and it has been going on, it seems, for years. Formerly, 
this Company owned the whole of the land, and could keep every¬ 
body else out, and they thought it desirable to find employment for all 
the Indians and half-breeds who lived there, and it was good policy, 
no doubt, then. But when the country was opened up, and a whole 
number of private traders came into it, it was impossible to carry on 
business on the same system. It seems, however, until the last twelve 
months that little has been done in the way of reducing expense. 
That was what I thought when out there, and, certainly, everybody 
out there seems to think that the management is excessive. I do not 
object to all I saw. I thought some of the shops were managed well, 
and I should think they have been returning a very fair profit on the 
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by your Directors, and it will be borne in mind. Now, gentlemen, I 
think I have answered all the questions which hare been put to me. 

Major Bigg : I should like to say that what I saw was before your 
present Commissioner went out there. Since then, I believe, things 
have very much improved; but my experience of the country was 
eighteen months ago. 

The Governor : I will now put the adoption of the Report, which 
has been seconded by the Earl of Lichfield. 

The Governor then put the resolution to the meeting, when it was 
carried unanimously. 

The Governor : I will now propose the re-election of the Earl of 
Lichfield (Deputy Governor) and Mr. Alderman Walter Vaughan 
Morgan, as a Member of Committee. If it is your pleasure I shall 
put both names together, and it is quite unnecessary for me to say 
anything more than to put their names before you. 

Mr. Thomas Rannie Grant : I beg to second that. 

The motion was put and carried nem. con. 

Mr. Ashburton : Mr. Chairman and Gentlemen, it has fallen to 
my lot to move the appointment of Mr. Thomas A. Welton, as 
Auditor. Before I put that I hope I shall not be thought to be 
intrusive if I wish to say that I should like to have another gentle¬ 
man associated with him. This is meant as no slight on Mr. Welton, 
and the gentleman I propose would be Mr. George, a Eellow of the 
Institute of Chartered Accountants. He has been appointed as 
auditor by the Midland Railw-ay Company, for the London and 
South Branch, in addition to which he is auditor for many companies 
and large firms. I think it needs no apology from me, when we 
remember the mass of accounts which have to be gone through. It 
is only for one year, and I shall be glad if any gentleman here will 
second the proposition. 

The Governor : Will the honourable gentleman allow me to say, 
that while I have no doubt the second gentleman to whom he has 
referred would be in every way admirably adapted for the position, 
the bye-laws of the Company define that only one auditor, and not 
joint auditors, shall be appointed. So that if the honourable pro¬ 
prietor will be good enough to propose Mr. Welton, we shall be 

The Governor [to Mr. Ashburton] : You propose Mr. Welton, 
then, under the circumstances ? 

Mr. Ashburton : Is it actually necessary; cannot it be overruled 
by the Governor ? 

The Governor: No, it cannot be. It is laid down by the bye¬ 
laws, and it would require a special meeting for the purpose. 

Mr. Ashburton : Then I shall have great pleasure in proposing 
Mr. Welton, and, at the same time, I think it would be quite worth 
while to consider whether that rule should not be rescinded. 

The Governor : It will have the b:st consideration With regard 
to Mr. Welton, we look upon him as being admirably adapted for the 





